Inspection Questionnaire 2023 (B £[#¥& 2023)

Language ;&5

Please indicate your preferred language for the Questionnaire.
nm R PR NMmIFRIEISRE S .

c  English 3£3L

 Chinese 3¢

General Information

1. Did your practice unit provide any audit (Note 1) or other assurance (Note
2) services during 1 January to 31 December 20227

*

c Yes



Declaration

Please note that the Accounting and Financial Reporting Council (AFRC)
takes the accuracy and truthfulness of the information provided by practice
units seriously. If your practice unit is found to have provided false or
misleading information to the AFRC, the AFRC may take robust actions
against you and your practice unit.

c | declare on behalf of my practice unit that it did not provide any audit or
other assurance services during the period from 1 January to 31
December 2022.

Notes:

1. Audit engagements conducted in accordance with Hong Kong Standards on Auditing or
equivalent standards.

2. Assurance engagements conducted in accordance with Hong Kong Standards on
Assurance Engagements or equivalent standards.
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Types of professional services

Prior to accepting and undertaking any engagements, practice units should carefully assess
their ability to perform the engagement. This includes evaluating the availability of personnel
with the necessary competence and capabilities, ensuring sufficient time and resources
(including internal or external experts planned to engage) are available, and confirming
access to the appropriate technological and intellectual resources.



4. Please provide the information regarding the professional service provided
by your practice unit during the years 2021 and 2022. #

1 January to 31 1 January to 31
December 2021 December 2022
Audit of historical financial
information (Audit) (Note 1) of Public
Interest Entities (PIEs) as defined in - -

section 3(1) of the Accounting and
Financial Reporting Council
Ordinance

Audit of historical financial
information (Audit) (Note 1) of » |—
Entities other than PIEs

Assurance engagements other than
audits or reviews of historical

financial information (Assurance) B 2
(Note 2)
Investment circular reporting
engagements (ICR) (Note 3) for o »
initial public offerings
ICR for other than initial public

[ [

offerings

# : The professional services period encompasses the entire duration during which your
practice unit plans, executes, and concludes an engagement. Consequently, it is possible for
your practice unit to provide professional services for an engagement spanning multiple
years.

Notes:

1. Audit engagements conducted in accordance with Hong Kong Standards on Auditing or
equivalent standards.

2. Assurance engagements conducted in accordance with Hong Kong Standards on
Assurance Engagements or equivalent standards.

3. Investment circular reporting engagements conducted in accordance with Hong Kong
Standards on Investment Circular Reporting Engagements or equivalent standards.



Types of professional services (continued)

5. Please provide the information regarding the professional service provided
by your practice unit during the period from 1 January to 31 December
2021.*

Total service
fees #
(HK$000 or  Total number  Total number of
equivalent)  of audit clients non-audit clients

Audit of historical financial
information (Audit) (Note 1) of
Public Interest Entities (PIEs) as
defined in section 3(1) of the
Accounting and Financial
Reporting Council Ordinance

Audit of historical financial
information (Audit) (Note 1) of
Entities other than PIEs

Assurance engagements other
than audits or reviews of
historical financial information
(Assurance) (Note 2)

Investment circular reporting
engagements (ICR) (Note 3) for
initial public offerings

ICR for other than initial public
offerings



6. Please provide the information regarding the professional service provided
by your practice unit during the period from 1 January to 31 December
2022. *

Total service
fees #
(HK$'000 or  Total number  Total number of
equivalent)  of audit clients non-audit clients

Audit of historical financial
information (Audit) (Note 1) of
Public Interest Entities (PIEs) as
defined in section 3(1) of the
Accounting and Financial
Reporting Council Ordinance

Audit of historical financial
information (Audit) (Note 1) of
Entities other than PIEs

Assurance engagements other
than audits or reviews of
historical financial information
(Assurance) (Note 2)

Investment circular reporting
engagements (ICR) (Note 3) for
initial public offerings

ICR for other than initial public
offerings

# : Total service fees refer to the service income recognised by your practice unit in its
accounting records during years 2021 and 2022, respectively.

Notes:

1. Audit engagements conducted in accordance with Hong Kong Standards on Auditing or
equivalent standards.

2. Assurance engagements conducted in accordance with Hong Kong Standards on
Assurance Engagements or equivalent standards.

3. Investment circular reporting engagements conducted in accordance with Hong Kong
Standards on Investment Circular Reporting Engagements or equivalent standards.
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Types of Client

9. Please provide the information on the number of audit clients falling under
each of the following categories, for which your practice unit issued an audit
report during the years 2021 and 2022. *

During the period During the period

from 1 January to from 1 January to
31 December 2021 31 December 2022
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section 2 of the Banking Ordinance
(Authorized Institutions)

Authorized Insurers as defined under
section 2 of the Insurance Ordinance
(Authorized Insurers)

Licensed corporations and associated
entities of intermediaries as defined
under section 1 of Part 1 of Schedule 1 to
the Securities and Futures Ordinance
(Licensed Corporations and
Associated Entities of Intermediaries)

Licensed Insurance Broker Companies
as defined under section 2 of the
Insurance Ordinance (Licensed
Insurance Broker Companies)

Non-PIEs whose debts are listed in Hong
Kong (Listed Debts)

Charities which are exempt from tax
under section 88 of the Inland Revenue
Ordinance (Charities)

Universities funded by the public through
the University Grants Committee
(Universities)

Public bodies (other than Universities) as
defined under section 2 of the Prevention
of Bribery Ordinance (Public Bodies
other than Universities)

Mandatory Provident Funds and
Occupational Retirement Schemes
regulated by the Mandatory Provident
Fund Scheme Authority (MPF and
ORSO Schemes)

Unlisted publicly offered investment
products in Hong Kong (other than MPF
and ORSO Schemes) authorized by the
Securities and Futures Commission (i.e.,
unit trusts and mutual funds, investment-
linked assurance schemes, structured
investment products, pooled retirement
funds, paper gold schemes) (Unlisted
publicly offered investment products
other than MPF and ORSO Schemes)



bl

10. FRte R TP GEE AN 20214F 2 202248 5 R 313 A 2 P AR AT A 3at
BENNHE, ~

202141 A1HZE12 20221 A1HZE12
H31H A31H

GRATERMEBI) 5 2 RE RSB AR
( "RRRTHEEE )

(ERISSEIRBI) 5 2 15 E RANERIERIS
A THERRERBBA L )

(FRFRIEES]) MFRIFIBHERTE
ENFHEZEB R TN ANNBIHEERE
( "FFMERET A AREBRERR, )

UMY 2 2 f e AR RIRAT
QAT ( THERMRIRAEIAT ) )

EBEEEBLETHRIEARFRERS ("L
hiE%. )

RIBE (RIGEB]) 56 88 R AR
HEWRE ( TRERE )

REHEEHZEGEHIIAE ('K

2 ,)

(B LEBERR MBI 5 2 R EM/N TS
(R2BERSN)  ( TRZBRUSMAO/ATHE
)

R ATRERT B R E REHIME
PRERERRATE ( RRERBE
RUAGTE )

EHIEEBRELZEERTNESL
EHARBERNREES GARERBE
RIRETEIFRSY) (BBt R EEE
&, SREGHNASRIRSTE], At
REEM. ERRKE, MEEFE])

( TSRS RESERAGTRISMOAE LD
ARRENREEM, )

Charities and public body (other than University) Client




11. Please provide the information on the number of Charities (Note 1) with
revenue falling under the following ranges (Hong Kong Dollars or equivalent),
based on their audit reports signed during the years 2021 and 2022. Please
note that the financial years of the Charities may be different from the dates of
their audit reports.

Please disregard this question if you have NO Charities clients in 2021 or
2022.

1 January to 31 1 January to 31
December 2021 December 2022

> HK$200,000,000

HK$150,000,001 to
HK$200,000,000

HK$100,000,001 to
HK$150,000,000

HK$50,000,001 to
HK$100,000,000

< HK$50,000,000



12. Please provide the information on the number of Public Bodies other than

Universities (Note 2) with revenue falling under the following ranges (Hong
Kong Dollars or equivalent), based on their audit reports signed during the
years 2021 and 2022. Please note that the financial years of the Public
Bodies other than Universities may be different from the dates of their audit
reports.

Please disregard this question if you have NO Public Bodies (other than
Universities) clients in 2021 or 2022.

1 January to 31 1 January to 31
December 2021 December 2022

> HK$600,000,000

HK$400,000,001 to
HK$600,000,000

HK$200,000,001 to
HK$400,000,000

HK$100,000,001 to
HK$200,000,000

< HK$100,000,000

Note 1: Charities which are exempt from tax under section 88 of the Inland Revenue
Ordinance

Note 2: Public bodies (other than Universities) as defined under section 2 of the Prevention
of Bribery Ordinance
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Scope of Provisional Regulations




Compliance with laws and regulations is a critical aspect of conducting business for any
organization, including practice units. As such, it is important for practice units to ensure that
their operations are conducted in accordance with the provisions of all relevant laws and
regulations. This includes regulations on carrying out auditing services in mainland China
and other countries, which may be subject to different legal and regulatory frameworks than
those in Hong Kong. By adhering to these regulations, practice units can help to ensure that
their work is conducted in a legally compliant manner, and that they are able to maintain the
trust and confidence of their clients and stakeholders.

15. Did your practice unit complete any audit engagements that fell within the
scope of the Provisional Regulations (Note) during the years 2021 and 20227

*

c Yes

- No

Note: In May 2015, the Ministry of Finance MoF) issued the “Provisional regulations on
accounting firms’ carrying out auditing services for listing of Mainland enterprises outside the
Mainland” (2716550 FH BN MR ZES L1 X5 E74,E) (Provisional
Regulations), which took effect from 1 July 2015. “Auditing services for listing outside the
Mainland” means accounting firms' provision of services for the auditing of financial reports in
relation to the direct or indirect issue of stocks, bonds, or other securities, and the listing
(including pre-IPO) of Mainland enterprises outside the Mainland, the auditing of annual
financial reports after listing, and other services.
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Temporary License Arrangements

17. Did your practice unit complete any audit engagements under temporary
license arrangements (Note) during the years 2021 and 20227 *

c Yes

c No



Note: Practice units carrying out audit services in the Mainland that are not subject to or
exempted from the Provisional Regulations shall apply for a temporary license with MoF.

Based on the temporary license regulations (B8} &71HRE B EF BN HGIFRTE S5
Z{TH#,&E) clause 10, each practice unit that has applied and obtained a temporary license is

required to file an annual reporting form (BE5f &5 1EFFE T BTk ls s X £ 2) on or before
31 May each year on activities undertaken under temporary license(s) in the preceding year.
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Jurisdiction of Audit Regulators

19. Did your practice unit complete any engagements that fell within the
jurisdiction of audit regulators other than the AFRC during the years 2021
and 20227 *

c Yes

c No
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Specified Services

It is important for practice units to ensure the services specified in the Guidelines on
AML/CTF for Professional Accountants are properly identified, and relevant procedures and
controls are applied when delivering them.

The paragraphs quoted in this question are referred to Guidelines on AML/CTF for
Professional Accountants (AML Guidelines) which was effective on 1 March 2018 published
by the Hong Kong Institute of Certified Public Accountants (HKICPA).

21. Did your practice unit, by way of business, prepare for or carry out services
(Specified Services) specified in paragraphs 600.2.1 or 600.2.2 of the AML
Guidelines (Note) during the years 2021 and 20227 *

c Yes

- No



Note:

Services specified in para 600.2.1 include:

(a) buying and selling of real estate;

(b) managing of client money, securities or other assets;

(c) management of bank, savings or securities accounts;

(d) organisation of contributions for the creation, operation or management of companies;
(e) creation, operation or management of legal persons or arrangements;

(f) buying and selling of business entities.

Services specified in para 600.2.2 include:

(a) forming corporations or other legal persons;

(b) acting as, or arranging for another person to act as, a director or secretary of a company,
a partner of a partnership, or a similar position in relation to other legal persons;

(c) providing a registered office, business address or accommodation, correspondence or
administrative address for a company, a partnership or any other legal person or
arrangement;

(d) acting as, or arranging for another person to act as, a trustee of an express trust or
similar legal arrangement; or

(e) acting, or arranging for another person to act, as a nominee shareholder for a person
other than a corporation whose securities are listed on a recognised stock market.
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Specified Services (Continued)




23. Please provide the information on the number of clients for which your
practice unit, by way of business, prepared for or carried out Specified
Services (Specified Service Clients) as well as the Specified Services fees
recognized by your practice unit during the years 2021 and 2022. *

1 January to 31 1 January to 31
December 2021 December 2022

Number of Specified Service
Clients

Total Specified Service fees
(HK$’000 or equivalent)

TEE T (48)

24. FHTR B TSR BN 2021 F R 2022 IR BTEEN , AR, (T8RS
BF) RBSETRERRBNE FRENRBE. ©

202141 A1HZE12831 20221 H1HZE 12831
H H

TRARBE F#E

R R E AR
(T TEFHE)

Specified Services (Continued)

Practice units should properly identify the risks associated with the provision of Specified
Services. Client risk assessment should be performed in accordance with paragraphs
610.2.1 and 610.2.4 of the AML Guidelines.

The paragraphs quoted in this question are referred to Guidelines on AML/CTF for
Professional Accountants (AML Guidelines) which was effective on 1 March 2018 published
by the Hong Kong Institute of Certified Public Accountants (HKICPA).



25. Did your practice unit, by way of business, prepared for or carried outfor a
client any of the following Specified Services during the years 2021 and
20227 If yes, please indicate below.

1 January to 31 1 January to 31
December 2021 December 2022
Buying and selling of real
estates or business entities - -

(paragraphs 600.2.1(a) or (f) of
the AML Guidelines)

Managing of client money,

securities, other assets, bank,

savings or securities accounts » o
(paragraphs 600.2.1 (b) or (c) of

the AML Guidelines)

Organisation of contributions for
the creation, operation or
management of companies,
legal persons or arrangements
(paragraphs 600.2.1 (d) or (e) of
the AML Guidelines)

Company services (paragraphs
600.2.2 (a), (b), (c) or (e) of AML
Guidelines), including

- forming corporations or other
legal persons;

- acting as, or arranging for
another person to act as, a
director or secretary of a
company, a partner of a
partnership, or a similar position
in relation to other legal persons;
- providing a registered office,
business address or o o
accommodation,
correspondence or
administrative address for a
company, a partnership or any
other legal person or
arrangement; or

- acting, or arranging for
another person to act, as a
nominee shareholder for a
person other than a corporation
whose securities are listed on a



recognized stock market.

Trust services (paragraph

600.2.2 (d) of the AML

Guidelines), including acting as,

or arranging for another person r '
to act as, a trustee of an express

trust or similar legal

arrangement

Specified Services other th:
Specified Services other th:
Specified Services other th:

Specified Services other th:

a1 O 1 1 T
1 1 1 1 Tl

Specified Services other th:
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AML (Client risk)

The paragraphs quoted in this question are referred to Guidelines on AML/CTF for
Professional Accountants (AML Guidelines) which was effective on 1 March 2018 published
by the Hong Kong Institute of Certified Public Accountants (HKICPA).



27. Please provide the information on the number of Specified Service Clients
that met the following descriptions during the years 2021 and 2022.

1 January to 31 1 January to 31
December 2021 December 2022

Specified Service Clients not
physically present for
identification purposes
(paragraph 620.12.2 of the AML
Guidelines)

Specified Service Clients whose
owner or management was a
politically exposed person
(paragraphs 620.12.2 to
620.12.18 of the AML
Guidelines)

Specified Service Clients with
capital in the form of bearer
shares (paragraph 620.12.21 of
the AML Guidelines)

Other high risk Money Laur
Other high risk Money Laur
Other high risk Money Laur
Other high risk Money Laur

Other high risk Money Laur
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AML (Geographical risk)




29. Were your Specified Service Clients’ operations, transactions or
businesses connected with jurisdictions or regimes identified by the following
bodies when the Specified Services were provided during the years 2021 and
20227 If yes, please indicate below.

1 January to 31 1 January to 31
December 2021 December 2022
High risk and other monitored
jurisdictions identified by the - -

Financial Action Task Force
(FATF)

Regimes subject to sanctions,

embargoes or similar measures

imposed by the Security Council r ||-
of the United Nations (the

Security Council)

Notes:

1.Please refer to the website of FATF (https.//www.fatf-gafi.org/en/topics/high-risk-and-other-
monitored-jurisdictions.html) for the high risk and other monitored jurisdictions.

2.Please refer to the website of the Security Council
(https.://www.un.org/securitycouncil/sanctions/information) for sanctions regimes established
by the Security Council.
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1. 6865 Bfa Xk HithREZERAEHRE | iF2 R BTEN AR AR (https:/www fatf-

gafi.org/en/topics/high-risk-and-other-monitored-jurisdictions.html),

2 BRARIEERENIHIRBUE , FSERIESGRLE

(https://www.un.org/securitycouncil/zh/sanctions/information),

AML (Delivery channel risk)

The paragraphs quoted in this question are referred to Guidelines on AML/CTF for
Professional Accountants (AML Guidelines) which was effective on 1 March 2018 published
by the Hong Kong Institute of Certified Public Accountants (HKICPA).



31. Please provide information on whether your practice unit performed its
own Customer Due Diligence (CDD) or relied on the CDD performed by
intermediaries during the years 2021 and 20227 If yes, please indicate below.

1 January to 31 1 January to 31

December December
2021 2022
By your practice unit o [
Relied on network firms |— —
Relied on domestic intermediaries acceptable
under paragraph 620.13.7 of the AML u B
Guidelines
Relied on overseas intermediaries acceptable
under paragraph 620.13.8 of the AML |— B
Guidelines
Other intermediaries, please specify here. |— »
Other intermediaries, please specify here. |— r
Other intermediaries, please specify here. |— o
Other intermediaries, please specify here. r B
Other intermediaries, please specify here. |— B

32. Did your practice unit accepted a non-face-to-face approach (i.e., no
physical meetings) to take clients’ instructions from and deliver services to
Specified Service Clients during the years 2021 and 20227

c Yes
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Customer Due Diligence

It is important for practice units to apply the appropriate type of CDD to clients associated
with different ML/TF risk in accordance with paragraph 620.2.2 of the AML Guidelines.

35. Please provide the information on the number of Specified Service Clients
in which your practice unit performed the following types of Customer Due
Diligence (CDD) during the years 2021 and 2022. *

1 January to 31 1 January to 31
December 2021 December 2022

Simplified CDD
Standard CDD

Enhanced CDD

EPRBEE

PEREBEAZARIBTTEIAE8TES156620.2.28 |, RBP4/ B FESSEAMIRRES
MEE FRBHEE.



36. At (R TP GEE AN 202148 K 2022 HTE ARG & PEFTA T IR
FEBEENHE., *
20214E1 §1HZE12831 2022481 §1HZE 12531
H H
BtE FREEE
BRER FEEEE

MUE FREBEE

Customer Due Diligence (Continued)

It is important for practice units to perform sanction checks on its clients and beneficial
owners before establishing or continue the client relationships, and on an ongoing basis, in
accordance with Section 650.2.4 of the AML Guidelines.

37. Did your practice unit perform name check of new clients against the latest
United Nations sanctions lists (note) before establishing client relationships
during the years 2021 and 20227 *

- No
c Yes, covered all new clients

~ Yes, only covered certain types of new clients, please specify:



Note: Please refer to the website of United Nations Security Council
(https.//www.un.org/securitycouncil/content/un-sc-consolidated-list) for the United Nations
consolidated sanctions list.
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(https://www.un.org/securitycouncil/zh/content/un-sc-consolidated-list),

Customer Due Diligence (Continued)




39. Which of the following best described the frequency of your practice unit’s
ongoing screening of its complete client base against current terrorist and
sanction designations during the years 2021 and 20227 *

¢« Simultaneous with an update of United Nations sanctions lists or daily
c  Weekly or monthly

¢ Longer than monthly but less than yearly

c  Yearly or longer

« No ongoing screening

EPEBEE &)
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Declaration




Please note that the Accounting and Financial Reporting Council (AFRC)
takes the accuracy and truthfulness of the information provided by practice
units seriously. If your practice unit is found to have provided false or
misleading information to the AFRC, the AFRC may take robust actions
against you and your practice unit.

*

| declare on behalf of my practice unit that all the information provided in
this Questionnaire is correct, complete and true.

=9
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Below is a text box for you to supplement your answers to each question of
the Inspection Questionnaire, if necessary. Please note that supplementary
answers are not mandatory. This facility is available in case you wish to
provide additional information about your specific circumstances.

IR T HBEAHIESNER, BRI XA ER M. FIER , WstERshERREARE
HIESK, HIhAERUE AR BN TR M RIERIMER.

Submission page 2% §

Thank you for taking our survey. Your response is very important to us.

BRI E. CHREHEMEFEER.

Kindly note that upon clicking the "Submit" button, you can still retain a record of your
responses by clicking "Download PDF Version" at the end of the page. However, please be
aware that once you navigate away from this page, you will no longer be able to access the
system.

rEE , BB REE | SNSRI LUEIB Download PDF Version"RRFEHZE , B
AEFIE RIER S R BRI AR L.
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